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È Economic impacts/Costs of sprawl

È Smart Growth ðWhat is it? How can it benefit  
our communities, families & businesses?

È Land Use law and policy

ÁTools you have

ÁTools you need

È Smart Growth in Governor Rendellõs 
Administration
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È In the wake of the financial crisis, subprime 
mortgage debacle, and real estate market 
collapse, there is growing recognition in the 
real estate industry and among citizens and 
local governments that current patterns of 
development are unsustainable.
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È Christopher Leinberger,  Metropolitan Land 
Strategist & Developer; Visiting Fellow at 
Brookings Institution www.cleinberger.com 

È Option of Urbanism: Investing in a new 
American Dream; His Conversion.

OBSERVATIONS:

Bad News and Good News
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È Industry has structurally overbuilt the wrong product in the 
wrong location, which the market now does not want and 
will not want in the future.

È Sub-prime (only 3 -5% of the countryõs $12 trillion mortgage 
debt) was the warm up for the collapse of fringe drivable 
suburban development (10-20%- 50% in some places)

È The market clearing price of fringe drivable suburban 
housing is substantially below replacement; The Next Slum

È This structural overbuilding is the primary (not the only) 
reason for this financial crisisñlast gasp and bailout of 
sprawl
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È Pent up market demand for growth of existing & 
hundreds of new regionally significant walkable urban 
places; ideally anchored by rail transit

È Pent-up market demand for growth of existing & 
thousands of new local-serving, walkable urban bedroom 
communities

È Will be driver for 35% of American economy for a 
generation, just like 1950s-1990s but a different product 
type

È Walkable urban infrastructure is vastly cheaper per unit or 
per square foot

È Significant Profit, Tax Increase and Value Capture 
Potential

È We are figuring out how to build walkable urban places
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